Translation from Romanian

Report 3rd QUATER OF 2014 according to Regulation no, 1/2006

Reporting date: Nov. 14, 2014

Name of the Trade Company: 5.C. Electroputere S.A.

Headquarters: Craiova, 80 Calea Bucuresti Street, Dolj County

Tel: 0251/ 437119; Fax: 0372003056

Tax Code: 6312800

Registration in the Trade Register: J16/12/1991

Subscribed and paid up capital: 33.760.291,31

Regulated market where issued securities are traded: Bucharest Stock Exchange

1. The report on the main events occurred during the relevant period of time and their
impact on the issuer’s financial situation and its branches.
- 2.400.000 Euro in cash, from the major shareholder, to improve the financial situation so that to
support the production of power transformers and electrical motors.

2. Economical and financial indicators:
: Bijjgator ' Calculation method Result
Current liguidity ratio Current assets/ debts ' 0.52
Indebtedness indicater Loan capital / Equity *100 | -
o Loan capital / Capital employed *100 [
Rate of debit turnover - customers Average balance client / Turnover*90 \ 113 days
Rate ¢. .xed assets turnover Turnover / Fixed assets \ [ |
3. Economical and financial situation and analysis of S.C. Electroputere S.A. activity on

Sept. 30, 2014,

Synthetic comparative situation {3™ quarter, 2013 —'3rd quarter, 2014) are presented as follow:
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

30 september 30 september

Note “114
RON RON
{unaudited) (audited)
Revenue 99,311,812 71,857,878

Cost of sales

(87.537.920)

(74,807,882)

Gross Profit 11,773,892 (2,850,004)
Administration expenses (14,069,503) (24,171,770)
Other operating expenses 2,251,108 (1,503,460}
Other gains and losses 6,267 611 (2,389,506)
Finance costs (16,220,932) {15,622,571)
Profit before tax (9,997,824) (46,537,311)
Income {ax expenses

Loss for the year (9,997,824) {46,537,311)
Other comprehensive income, net of tax

Gain on revaluation of properties

Total comprehensive income {9,997,824) {46,537,311)

FINANCIAL MANAGER:
Name: LAVINIA PETCU
Signature

PRESIDE ..

Name: Ou o "

Signature

‘he notes ¢ -

“ed are an integral par! of these financial statements.
s is a free  anslation from the original Romanian binding version.



ASSETS
Non-current assets

Property, plant and equipment

Intangible assets

S.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014
(all amounts are expressed in RON, unless otherwise specified)

STATEMENT OF FINANCIAL POSITION

Note

Other non-current financial assets

Other assets

Total non-current assets

Current assets

Inventories
Trade and other receivables
Other assets

Cash and cas™ zquivalents

Total active circulante

Total current assets

Total assets

EQUITY AND LIABILITIES

Capital and reserves

Issued capilal
Reserves

Retained earnings

Total equity

Non-current liabilities

Borrowings

10

11

12

13

14

16

Long term finance lease and other

interest bearing obligations

Debts re.ct= o e tax
Provisions
Cther non- . . abilities

30 september

31 december,

2014 2013

RON RON
(unaudited) (audited)
267,342,552 270,701,574
1,699,288 1,392,823
215,018 286,209
269,256,858 272,380,606
12,476,274 16,045,843
74,347,143 73,353,461
13,774,239 7,992,229
1,591,674 2,236,108
102,183,330 89,627,641
371,440,188 372,008,247
985,987,861 985,987,861
73,756,118 73,756 117

(1,153,584,757)

(1,143,586,931)

{93,840,778) {83,842,853)
268,113,268 261,804,969
118,130 118.130
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Total non-current liabilities

268,231,398 261,923,099
Current liabilities
Trade and other payables 17 42 601,450 60,450,422
Borrowings 15 150,662,962 122,691,207
Provisions 16 770,281 7,602,525
Shorern fnarce ease raoner g :
Other current liabilities 18 3.014.875 3.190,988
Total current liabilities 197,049,568 193.928.101
Total liabilities 465,280,566 455,851,200
Total equity and liabilities 371,440,188 372,008,247

FINANCIAL MANAGER:
Name: LAVINIA PETCU
Signature

PRESIDENT:
Name : OSAMA / -ABI
Signature '
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S.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014

{all amounts are expressed in RON, uniess otherwise specified)

STATEMENT OF CASH FLOWS

Cash flow from operating activities

Net loss

Adjustments

Depreciation and amortization of non-current assets

Allowances for doubtful receivables

Allowances for slow moving and obsolete inventories

Provisions

Net income/{loss) from sale/write off fixed assets

Net interest expenses

Unrealized forex differences

Movements in working capital

(Increase)/Decrease in trade and other receivables
{Increase)/Decrease in inventories

(Increase)/Deciease of good exec.guarantees granted to customers
(increase)/Decrease in trade and other

Cashgene - 3¢ ‘noperations

Interest paid
Interest recaived
Net cash -

Cash flow frc...  .sesting activities

i ating activities

Payments for acquisitions of property, plant and equipment and
intagible asse <
Proceeds fro ' oosals of property, plant and equipment
Net cash usew i1y mivesting activities
Cash flow from financing activities
Amounts granted by Al-Arrab Contracting Co
Increase in loans from
- sharehelders
- financial institutions
Payments for [easing
Net cas' use  “enerated by financing activities
Net decrease ‘1 cash and cash equivalents
Cash er casn "ants at the beginning of the vear'

Cash: cas =z ants at the end of the year

FINANCIAL wAC R

Name:L v 7 3CU
Signature__

PRESIDEN ©

Name: 05 " ALrv L

Signature o

30 september
2014

RON
{unaudited)
(9,997,824)

4,444,150
(1,891,960)
(209,608)
(6,732,244)
1,436
16,220,932
16,253,162
(18,088,044)
(4,883,732)
3,785,176
71,191
(18,025,086)
(964,407)
(3,146,119)
14,264
(4,096,262)

(1,393,029)

1,393,029

(10,844,900)

15,782,714
(92,959)
4,844,855
(644,435)
2,236,108
1,591,673

30 september
2013

RON
{unaudited)
{46,537,311)

4,071,681
(762,668)
(2,613,080}
(1,390,562)
(1,178,499}
15,614,093
2,248,872
(30,547,476)
17,842,998
5,642,010
(68,404)
5,339,046
(1,791,826)
(2,860,205)
24,655
(4,627,376)

(499,451)
2,044,445
1,544,993

1,018,980
(39,559)
979,421

(2,102,961)

4,013,166

1,910,205



S.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014
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1. GENERAL INFORMATION

S.C. ELECTROPUTERE S.A (tha .Entity") is an entity set up under the Romanian law. The Entity was
initially established Iin 1949, having its main business purpose the manufacturing of electrotechnical
equipment ¢f high currents for energy sector and railway transport, and initially structured in four main
production saciors: ratafive motors, power transformers, electrical devices and locomotives.

Electroputere S A became a heolding Company on August 17, 1984 and was privatized in October 2007,
Al-Arrab Centracting Company Limited being the majer shareholder.

The adress of the regisierad office of the Company is: Craiova, Bucuresti street, no 8C.

Electroputiere & A is listed on Bucharest Stock Exchange, having the symbol [ EPT".

The main calegores of oroducts cf the Entity are: power transformers, rotative electrical engines, repairs
and upgrades to equipment and installations.

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

Adoption of new and revised standards and interpretations
Standards and Interpretations effective in the current period
The following amendmeants to the existing standards issued by the (nternational Accounting Standards

Board and interpretations issued by the International Financial Reporting Interpretations Committee are
effective for the current period

¢ Amendments to IFRS 1 “First time Adoption of IFRS” — Severe hyperinflation and Removal of

Fixed Daies for First-time adopters (effective for annual period beginning on or after 1 July 2011},

¢ Amendments to IFRS 7 “Financial instruments; disclosures” — Transfers of financial assets,
oy the EU on 22 November 2011 (effective for annual periods beginning on or after 1

e Amendments to IAS 12 “Income taxes” — Deferred Tax: Recovery of Underlying Assets
(effective for annual periods beginning on or after 1 January 2012).

The adooption of these amendments to the existing standards and interpretations has not led to any
changes in (he Entity's accounting policies.

Standards and Interpretations in issue not yet adopted

At the date of authorisation of these financial statements the following standards, revisions and

interpretations were in issue but not yet effective.

« |FRS ¢ “Financial instruments” {effective for annual periods beginning on or after 1 January

A A
FARN Y

¢ |FRS 10 “Consolidated Financial Statements” (effective for annual periods beginning on or
after 1 January 2013);

L I

AT

S 11 “Joint Arrangements” (effective for annual periods teginning on or after 1 January
o

I--l Tl

o |FRS 12 “Disclosures of Involvement with other Entities” (effective for annual pericds
beginning on or after 1 January 2013});

s |FRS 13 “Fair Value measurement” (effective for annual periods beginning on or after 1
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January 2013);

¢ |AS 27 (revised in 2011} “Separate Financial Statements” [effective for annual periods
beginning on or after 1 January 2013);

¢« |AS 28 {revised in 2011} “Investments in associates and Joint Ventures” {effective for
annual periots beginning on or after 1 January 2013);

»  Amendments to IFRS 1 “First-time Adoption of {FRS” — Government Loans (effective for
annual periods beginning on or after 1 January 2013);

« Amendments to IFSR 7 “Financial instruments: disclosures” — offsetting Financial Assets
and Financial Liabilities (effective for annual periods beginning on or after 1 January 2013);

¢ Amendments to IFRS 9 *Financial instruments” and IFRS 7 “Financial instruments:
disclosures” — mandatory effective date and transition disclosures;

o Amendments to 1AS 1 “Presentation of financial statements” — presentation of itemns of other
comprehensive income (effective for annual periods beginning on or after 1 July 2013);

s Amendments to 1AS 18 “Employee benefits” — improvements to the accounting for Post-
employment benefits {effective for annual periods beginning on or after 1 January 2013);

¢ Amendments to IAS 32 “Financial instruments: presentation” — offsetting financial assets
and financiza! liakilities (effective for annual periods beginning on or after 1 January 2014},

o Amendments to various standards “Improvements to IFRSs (2012)” — resulting from the
annual improvement project of IFRS published on 17 May 2012 (IFRS 1, IAS 1, IAS 16, |AS 32,
A5 34) primarlly with a view to removing inconsistencies and clarifying woerding (amendments
are 10 be appied for annual periods beginning on or after 1 January 2013);

IFRIC 20 “Stripping costs in the production phase of a surface mine” (effective for annua! periods
beginning on or aiter 1 January 2013},

The Entity anticicates that the adoption of these standards, revisions and interpretations will have no
material impact on the financial statements of the Entity in the period of initial application.

At the same time. hedge accounting regarding the portfolio of financial assets and liabilities, whose
principles have not been adopted by the EU. is still unregulated.

3. SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance
The financial statemenis have been prepared in accordance with International Financial Reporting

Standards adoptzd by the European Union (EU), as provided for by the Public Finance Minister no
1286/2012 and 115 subsequent.

Basis of preparation

The financial siaiements have been prepared on the historical cost basis except for certain classes of
property plant and egdioment and financial instruments that are measured at revalued amounts or fair
values, as explained in the accounting policies below. Histericat cost is generally based on the fair value
of the consideration given in the exchange for assets

Going concern

The financizl =i@iemenis have been prepared on a going concern basis, under the historical cost
convention adjusied for the effects of hyperinflation until 31 december 2003 for share capital and
reserves, respectively equipments.
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As at September 30, 2014 the Company recorded an accumulated css in the amount of 1.153.584.757 RON,
negafive net assets in the amount of 93.840.778 RON, net current liabilities in amount of 94.866.238 RON,
and the loss for the year then ended amounts to 9.997.824 RON. These matters indicate an uncertainty
regarding the Company’s ability to continue as a going concern and an increased liquidity risk. In addition,
according to statutory commercial law 31/1890, revised, in the event where the administrators ascertain
that, further to incurring losses, the net assets, calculated as the difference between total assets and total
liabilities of the Company, are less than half the value of the share capital, the administrators shall
convene the general meeting of shareholders to decide whether to increase the share capital or to reduce
it to the remaining value or to dissolve the Company. Management believes that it is unlikely that the
Company will be subject to dissolution procedures in the future.. As a result, the Company’s capacity to
continue as a going concern depends on its ability to generate sufficient future income and on the
financial support from its shareholders. Management believes that such a support will be available
whenever necessary. These financial statements do not include adjustments that might arise from this
uncertainty regarding the abdity of the Company to continue as a going concern.

The principal accounting policies are presented below:
Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced
by estimated customer returns, rebates and other similar allowances.

Sale of goods
Revenue from the sale of goods is recognized when all the following conditions are satisfied:

s« The Entity has transferred to the buyer the significant risks and rewards of ownership of the
goods,

e« The Entity retains neither continuing managerial involvement to the degree usually associated
with ownershio nor effective control over the goods sold;

¢« The amount of revenue can be measured reliably;
+ tis probable that economic benefits associated with the transaction will flow to the Entity; and

The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Specifically, revenue from sale of goods is recegnized when goods are delivered and legal title is passed.
Rendering of services

Revenue from a coniract {o provide services 1s recognized by reference to the stage of completion of the
contract. The stage of completion of the contract is determined as follows:

» installation fees are recognized by reference to the stage of completion of the installation,
deiermined as the proportion of the total time expected to install that has elapsed at the end of
the reporiing period;

s servicing fees included in the arice of products sold are recognized by reference to the proportion

of the lotal cost of providing the servicing for the product sold; and

s revenue from time and material contracts is recognized at the centractual rates as labour hours
and direct expenses are incurred.

Interest income
Interest income from 2 financial asset is recegnized when it is probable that the economic benefits will

flow to the Entity and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reierence o the principal cutstanding anc at the effective interest rate applicable, which is

10
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the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount on initial recognition.
Construction contracts

In accordance with the provisions of IAS 11, when the outcome of a construction contract can be

estimated relianly, revenue and costs are recognised by reference to the stage of completion of the
contract activity 21 the enc of the reporting period, measured based on the proportion of contract costs
incurred for work parfarmed to date relative to the estimated total contract costs, except where this would

not be representative for the stage of completion
Varations in confract work, claims and incentive payments are included to the extent that the amount can
be measured reliably and its receipt is considered probable.

When it 15 probable that total contract costs will exceed total contract revenue, the expected loss is
recognised a5 an expense immediately and the Company records provisions for onerous contracts.

When contract costs incurred 1o date plus recognised profits less recognised losses exceed progress
billings, the surpius is shown as amounts due from customers for contract work. For contracts, where
progress oillings sxcesd contract costs incurred to date plus recognised profits less recognised losses,
the surplus = shown as the amounts due to customers for contract work. Amounts received before the

related work 13 performed are included in the statement of financial position, as a liability, as advances
received Amounts billed for work performed but not yet paid by the customer are included in the
statement of inancial position under rade and other receivables.

Leasing

Leases are classifiea as finance |eases whenever the terms of the lease transfer substantially all the risks
and rewards of ownersnip to the lessee. All other leases are classified as operating leases.

The Entity's as lessor

Amounts due Trom lesszes under finance leases are recognized as receivables at the amount of the
Entity's net invesiment In the leases. Finance lease .ncome is ailocated to accounting periods so as to
reflect & constant periodic rate of return on the Entiy's net investment cutstanding in respect of the
leases.

Rental income "l op zrating leases is recognized on a stralght line basis over the term of the relevant
iease. |nitial cirsct cosis incurred In negoliating and arranging an coperating lease are added to the
carrying amount of the leased asset and reCJumved on a straight-line basis over the iease term.

The Entity a5 lessee

Assets held under finance leases are initially recognized as assets of the Entity at their fair value at the
2358 0

inception of =z=c or f lower at the present value of the minimum lease payments. The
corresponding liaoilit the lessaor is included in the statement of financial position as a finance lease
obligation.

Lease paymenis are apoortioned between finance expenses and reduction of the lease obligation so as
to achieve a constant rat nierest on the remaining balance of the liability. Finance expenses are

recogri it r loss, uniess they are directly attributable to qualifying assets, in which
case they are 3 rdance with the Entity's general policy on borrowing costs. Contingent
rentals are ognized as expewse.:, in the periods in which they are incurred.

Operating lease paymenis are recognized as an expense on a straight-line basis over the lease term,
except where anoiher systematc basis 18 maore representative of the time pattern in which economic
benefits rom : sset are consumed. Contingent rentals arising under operating leases are
recognized as an exgensa in the period in which they are incurred.

In the avent that lzase incentives are received to enter into operating leases, such incentives are
recognizec =22 2= lablity. The aggregate benefit of incentives is recognized as a reduction of rental

11
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expense on a straight-line basis, except whare another systematic basis is more representative of the
time patiern in which economic benefits from the leased asset are consumed.
Foreign currencies

The Company's cperations are in Romania and the functional currency is RON,

In preparing the financial statements of the Entity. transactions in currencies other than the Entity's
functional currency [foreign currencies) are recognized at the rates of exchange prevailing at the dates of
the transactions. At the end of each reporting period, monetary items denominated in foreign currencies
are transiated at the rates prevaling at that date. Non-monetary items carried at fair value that are
denominatec in foreign currencies are translateg at the rates prevailing at the date when the fair value
was determ Jon-monetary items that are measured in terms of histerical cost in a foreign currency
are not retransizted.

Exchange ciferences on monelary tems are recognized in profit or loss in the period in which they arise
except for

. _'x.:"' e cifferences on foreign currency borrowings relating to assets under construction for
future productive use, wnich are inc uded in the cost of those assets when they are regarded as
an adjustment to Interest costs on those foreign currency borrowings;

= LCwxchange diferances on transactions entered into in order to hedge certain foreign currency
MSKS.

The cfficial conversion rates used lo convert foreign currency denominated halance sheet items at the
end of the reporting periods were as follows

ner AUih 20130 3 30581 ROM/USD si4.4604 RON/EUR
318 2013: 3.2551 RON/USD si4.4847 RON/EUR
20th 2014 35019 RON/USD si4.4114 RON/EUR

Borrowing cosis

Borrewing costs alrectly atiributable to the acguisition, construction or production of qualifying assets,
which are asseis (har necessarlly take a substantial period of time to get ready for their intended use or
sale, are adoea o the cost of those assets. until such time as the assets are-substantially ready for their
intended use or sala

‘:,- 1porary investment of specific borrowings pending their expenditure
the uur’;,v:ng costs eligible for capitalization.

Investment incomea earnec
on qualifying essets s deducted f

All gther borrowing costs are recognized in profit or loss account in the period in which they are incurred.

Employee benefiis

The Entity, in the normal course of busines s makes payments tc the Romanian State on behalf of its
s for pensions. health care and unemployment cover, The cost of these payments is charged to
Junt in the same period as |"' .'—'-'a‘ed salary cost.

The Enuty oayvs empolovess retirement benefits, benefits which are defined in the Collective Labor

IT i

Taxation
Income f2x expense represents the sum of the tax currently payable and deferred tax.

Current izx

The tax currenily payabe s based on taxable profit for the year. Taxable profit differs from profit as
reported in he siatement of comprenensive Income because of items of income or expense that are

12
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taxable or deductibie in other years and Items that are never taxable or deductible. The Entity's liability for
current tax |s calculaied using tax rates that have been enacted or substantively enacted by the end of
the reporting pericd

Deferred tax

Deferred tax = recognized on lemporary differences between the carrying amounts of assets and
I|ab|I|t|cs in the fnancia statemeants and the corresponding tax bases used in the computation of taxable
profit. Defarred tax lizbilities are generally recognized for all taxable temporary differences.

Deferren_ {ax as erally recog‘nzeri or all deductible temporary differences {o the extent that it
is probable that t -::“.s will be availabla against which those deductibie temporary differences can
be uul=.‘r_:-.1 ich aeferreg tax assets and labilities are not recognized if the temporary difference arises
from gocdwill or Tom the initial recognition (other than in a business combination) of other assets and
liabilities 0 a ransaclion that affects neither the taxabie profit nor the accounting profit.

The carrying 2mount of deferred tax assels s reviewed at the end of each reporting period and reduced
to the extent that it is robable fhat sufficient taxable profits will be available to allow all or part

of the :th_ , h ,

SIGNIFICANT ACCOUNTING PCLICIES (continued)

Taxation (continued)

Deferred =sets 2nd lizbllities are measured at the tax rates that are expected to apgly in the period in
which the v = setfied or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantive cted by the U of the reporting period. The measurement of deferred tax
liabilities 2nd as=ets reflecis the tax consequences that would follow from the manner in which the Entity
expects, at the & i the reporting period, io recover or settle the carrying amount of its assets and
liabilities,

Curreni and zeferred f2x for the year

Current ano Celermer ax are recoanized in the profit or loss account, except when they relate to items

that are recognized (0 other comprehensive income or directly in equity, in which case, the current and
deferren tax are a'sc recognized in other comprehensive income or directly in equity respectively.

Statutory income 2. rate for the year ended September 30, 2014 was 16% (December 31, 2013:16%).
Property, plant and equipment

Each asset with an acguisition cost exceeding RON 2,500 and estimated useful life of over one year are
capitalized Ficed 2ssats with an acguisition cost iower than RON 2,500 are recorded as an expense.
Cost

The Entity's land and buildings were presented at the 'date of the transition to International Financial
Reporting Standards pased on deemed cost which is equal to the market value of these assets at the
date oi the tranzion celerminec cased on s revaluation carried oul by an independent appraiser.
Subseguently the land and bulilzings held by the Company have been revalaued and are carried in the
financial statements 2t revalued cost. At December 31, 2013 and December 31, 2012 the buildings and
land have been revalued by 8n independent appraiser, member of ANEVAR organization

The Entily s scunmenis were presenied at the date of transition to International Financial Reporting
Standards atl initial cost an which general price Indexes have been applied for the period 1990 - 2003,
during which Romania was a nypennflationary economy.

13
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The expenses witn the major improvements are capitalized, based on the criteria whereas they extend
i i

the operating life of asset or lead to a significant increase in its ability to generate revenue. Cost of
maintenance, repar and minor improvemeanis are shown on expenses when they are carried out.

Revaluations are performed with sufficient regularity such that the carrying amounts do not differ
materially from those that weuld be determined using fair values at the end of each reporting period. Any
revaluation increase arising on the revaluation of such iand and buildings is recognised in other
comprehensive Income and accumulaied in equity, except to the extent that it reverses a revaluation
decrease for the same assel previcusly recegnized in profit or loss account, in which case the increase is
credited to © loss account to the extent of the decrease previously expensed. A decrease in the

carrying amount grising on tha revaluation of such land and buildings is recorded in profit or loss account
o the exten: (nal It cxceeds the balance, | any, held in the properties revaluation reserve relating to a
previous revaluzion thal asset. On subsequent sale or retirement of a revalued property, the
attributahle revaluation surplus remaining in the properties revaluation reserve is transferred directly to

retained earmings.

Land &nd oulldings hec for use in the producton or supply of goeds or services, or for administrative
purposes ars siaien In the staiement of financial position at the value presented above, deducting any
accumuigten =maorization and any subsequsnt impairment allowance.

Assets in cours= of construction to be used for production, supply or administrative purposes are carried

at cost, |es =coonised impairment loss. Cost includes professional fees, and, for qualifying assets,
borrowing cosis talse¢ 0 accordance with the International Financial Reporting Standards. Such
properties ars ified to the appropriate caiegories of property, piant and ecuipment when completed
and reacy for nended dse. Depreciation of (hese assets, on the same basis as other property assets,
commences whan the assets are ready for their intended use. An item of property, plant and equipment is
derecognisec Lpon disposal or when no fuiure economic benefits are expected to arise from the continue
use of the assel

Any gain or 055 2rzng an e dispesal or refirement of an item of property, pland and equipment is

determined as (i erence nefween the sales proceeds and the carrying amount of the asset and is

recognized in the st ent ol comorehensive income.
Depreciziic| d amorization
Property. plant 2no eguoment ana intangible assets are depreciated/amortized on a straight line basis,
according to fneir estmatad usetul lives since the date of put in function, so that the cost to be decreased
to the estimaea resicual value al the end of their useful live. The main useful lives for the various
categories of oroperty, plant and equipment are:
Years
Bu 30 -60
Instailztio 10-25
Computers and glect 3-5
Wenicle: 3~5
Land is not deoreciated as it s 2asumed to have an unlimited service life.
Estimaiad us=iul llves, residual values and depreciation method are reviewed at the end of each reparting
period. |7 the carmying amount of an asset is greater than its estimated recoverable amount, it is written
down: 3., .. - . 0wl
Assets . o L are depreciated over the useful life on the same basis as owned assets
or, wh. . . 5 ~. . eterm of the relevant lease contract.
Anite . - . . ... .0 = recognized as a result of the disposal or when no future economic
benefits ¢ . .. T ..NCo ed use of the asset.
Subseg -

14



S.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014
(all amounts are expressed in ROMN, unless otherwise specified)

Expendiiure incurred o replace a coemponent of an item of property, plant and equipment that is
accounted for separately is capitalized and the carrying amount of the initial component is canceled.
Other subszq xpenditure s capitalizes only when future economic benefits are expected through
the use of suc . All other expenditure is recognized in the profit or loss account as incurred.

Intangible assets

Intangible assets acquired separately
Intangible asseis with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulzted ||"'pa rment losses. Amortization is recognized on a straight-line basis over

their estmated us

es. The estimatad useful life and amortization method are reviewed at the end of
each re !

1ih the effect of any changes in estimate being accounted for on a prospective

basis. | assels with indefiniie useful lives that are acquired separately are carried at cost less
accumuiate nant lpsses.
Internanv -qeneraied Intangible assets - research and development expenditure
Expendiilre on research activities Is recognized as an expense in the period in which it is incurred.
An interna ly-cenerziec infangicle asset arising from development (or from the development phase of an
internal project) s recognzed if, and only if. all of the following have been demonstrated:
e The lzchrical feasibiity of completng the intangible asset so that it will be available for use or
sale, -
e Theintenion o zomoele the intangiole asset and use or sell it;
« The zhility to use or sell the intangible asset;
o How ine intanoible assel will generate probable future economic benefits;
e The availability of ad gquate technical. financial and other resources to complete the development
and to use or s& angible asset; and
e T ‘0 measure reliably the expenditure aftibutabie to the intangible asset during its
de £,
The amount initially .-u-:og-“.ize-:. Tar internaliy-generated intangible assets is the sum of the expenditure
incurred from the date wnen the intangible asset first meets the recognition criteria listed above. Where
no inter'r' e | intangible asset can be recogmsed development expenditure is recognized in the

rEve income in the period in which it is incurred.

; 0, internzlly-generated intangible assets are reported at cost less
accumuated =morizalon and accumulatec impairment losses, on the same basis as intangible assets
that are acouirea separately
Derecogitic ntangioie assets
Anintangibie sss210 = cerecognised on dispesal, or when no future economic benefits are expected from
Jse or dizposs. Cans or losses arising rom derecognition of an intangible asset, measured as the
difference between | =L disposal proceeds and the carrying amount of the asset, are recognized in
the statement of comprenensive income when the asset is derecognised.
impairment of tanaible and intangible assets other than goodwill
At the end of sach reg y reviews the carrying amounts of its tangible and intangible
assets to getermi s any .'- 1d ,c:.ion that those assets have suffered an impairment loss. If
any such i amount of the asset is estimated in order to determine the

extent of t
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individual asset ihe Entty estimates the recoverable amount of the cash-generating unit to which the
asset belonoz. Where a reasonabile and consistent basis of allocation can be identified, corporate assets
are also allccaiad fo individual cash-generafing units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonahie and consistent allocation basis can be identified.

Intangible assets indefinite usefu! lives anda intangible assets not yet available for use are tested for

impairment = annually, and wnenever nere is an indication that the asset may be impaired.
Recoveralile oAnt s e higner of fair value less costs to sell and value in use. In assessing value in
use, the estimz =0 fuure casn flows are discounted to their present value using a pre-tax discount rate
that reflecis current market assessments of the time value of money and the risks specific to the asset for
which the estimates of fulure cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying

amount, 1ne carnying amaount of the asset (or cash-generating unit} is reduced to its recoverable amount.
An impairment loss 15 recognized immediaely in the statement of comprehensive income, uniess the
relevant asse1 s carmec at 2 revalued amount, in which case the impairment loss is freated as a
revaluaton decrezse.

Where an mperment css subssguently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revi nate of s recoverable amount, but so that the increased carrying

amount does not excead | ying amount that would have been determined had no impairment loss
been reco: f or cash-geraraing unit) in prior years. A reversal of an impairment loss is
recognized Imimed 11 latement of comprehensive income, unless the relevant asset is carried at
arevalued emount In which case the reversal of the impairment loss Is treated as a revaluation increase.
Inventorics

Invenicries =re stzie0 at tne lower of cost and net realisable value.

Invenicrnzs ke rew materia’s, consumables, materials in the form if inventory items, goods and packages
are velued 21 accuisition cost or the price in foreign currency at the exchange rate on the date of
acquisition, clus cusiom duties, cusiom fees and travel expenses such as insurance.

Producton i progress, semi-inished and finished goods are valued at the producticn cost.

Costs of inventar ! =termined on a frst-in-first-out basis. Net realisable value represents the
estimalew s= ng prics for invenionas less all estimated costs of completion and cests necessary to make
the sale.

Provisions

12s a present obligation (legai or constructive) as a result of a

Provisions are recognized when the Entity
y equired to settle the obligation, and a reliable estimate can

past evant, it 1s probable t
be made cf (b nt of

rovision s the best estimagte of the consideration required to settie the

The amuol zcognized as a p
oresen! obigation at the end of the reporting pericd, taking into account the risks and uncertainties
surround.ng (e ooigalion VWhen 2 grovision 13 measured using the cash flows estimated to settle the

present abligatiol 1 amount is the present value of those cash flows (where the effect of the

time value of mone

When some or 2l of (he ecanomic benefits required to settle a provision are expected to be recovered
from a third carty. & recelvabls s recognizes as an asset if it is virtually certain that reimbursement will be
received = can e measured reliably.

Onerous contracts

Present ohliaztions arisin
cherous o 3ct Is consid
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of meeting the chligations under the contract exceed the economic benefits expecied fo be received from
the contract.

Restructuring

k=g

A restructuring ;,-a'“""‘“ 1 is recognized when the Eniity has developed a detailed formal plan for the
restructuring and has raised a valid E%peCts ':'-:' n ihose affected that it will carry out the restructuring by
starting to implement tha p'an or .rourc ng its main features to those affected by it. The measurement
of a restructuring provision incluces on'y the direct expenditures arising from the restructuring, which are
those amaunis | & both necessarily entailed by the restructuring and not associated with the ongoing
activities of he ¢

Warranties

Provisions 1or \_ ~>r:3ctwd cost of warranty obligations under local sale of goods legislation are
recognized at the date of sale of the relevant products, at the directors’ best estimate of the expenditure
required to setile the Entity's obligation.

Financial instruments
Financial 2ss=ls ang Tnzncial liatities are recognized when the Entity becomes a party to the contractual
provisions of the instrumeant |

Financial assels

Financiz! 2:=2's =2 cessifed o the following specified categories: financial assets “at fair value
through profit or iess” (FVTPL), and 'loans znd receivables'. The classification depends on the nature and
purpose of (e finzncizl assets anc is determined at the time of inibial recognition. All regular way

purchases o sz2les of financial asseis are recognized and derecognised on a trade date basis. Regular
way purchas 3 are purchases or sales of financial assets that require delivery of assets within
the time frame established by reguiation or convention in the marketplace.

Effective int i
The effeciive (merast meathod s @ method of calcwiating the amortized cost of a debt instrument and of
allocating Intzrest incoms =r ¢ { period. The effective interest rate is the rate that exactly
discounts =stin fu ncluding all fees and points paid or received that form an
integral part of the effeciive : , fransaction costs and other premiums or discounts) through the
expected e of he debt mstrument, or, where appropriate, a shorter peried, to the net carrying amount on
initial recagr
Income = recognized on an effectve interest basis for debt instruments other than those financial assets
classified as at FVTPI
Financiz =W TF
Financiz| assets are classifed as 2t FVTPL when the financial asset is either held for trading or it is
gesignal ‘ TFi :
A financizl esseis is classified as held for trading if;

. thas been zcouired principally for the purpose of seliing it in the near term; or

e Onooal rccoonition s opart of 2 portfolio of identified financial instruments that the Entity

\enzges tegether and has a recent aciual patiern of short-term profit-taking; or

* s o cervative nat s not designated and effective as a hedging instrument.
Afinancia: ==zet other (nan a fnzncial assel held for trading may be designated as at FVTPL upon initial
recogntion i
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s Such rzzignation eliminates or slanficantly recuces a measurement or recognition incensistency
Inat woula otnerwise arise, of

o |t forms i
instrume
be deszig

Financial assets at FWTH
recognized in profit or
interest earned on the fir
comprehensive INCame

zlue, with any gains or losses arising on remeasurement
" loss recognized in profit or l10ss incorporates any dividend or
‘= includecd in the "Net financial expenses” in the statement of

Loans and receivabies

Loans and recelvanles are non-derivative financial assets with fixed or determinable payments that are
neot quoted in an zctive market ard receivabies (incluging trade and other receivables, bank
balances and cash. ewc) are amortised cost using the effective interest method, less any
impairmant,
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Interest income is recognized b
when the recognition of interest would be immaterial.

Impairment of financial assets

Financial assets, ofl t FVTPRL, are assessed for indicators of impairment at the end of each
reporfing period. Financial assets o 1o be impaired when there is objective evidence that, as
a result of one or more events tha after the initial recognition of the financiai asset, the
estimated future cash flows of the Investment have been affected.

For certain categories of fina ch as trade receivables, assets that are assessed not to be
impaired individuzlly are, in Jon assessec (o Impairment on a collective basis. Objective evidence of
impairment fo orfolio of rablas 0 nclude the Entity's past experience of collecting payments,
n increase in the number 1ents in the portfolio past the average credit period, as well as
observzole changes 0 nauonzl or local economic conditions that correlate with default on receivables.

For all other financial assets, abjeclive evidence of impairment could include:

e Significant financial difficulty of the issuer or counterparty; or

s dreach of contract, such as defaull or delinquency in interest or principal payments; or
wear will enter bankruptcy or financial re-organisation; or

s T hediEzppearance of an active markel for that financial asset because of financial difficulties.
The carrying =mount of the financial asset s reduced by the impairment loss directly for all financial
assets Wiin [ne exceplion of frace recevabies where the carrying amount is reduced through the use of
an allowancs acco WWhen = rade recevacle is considered uncollectivle, it is written off against the
allowance account. Subs 7 recoverigs of amounts previously written off are credited against the

allowance account. Che mount of the allowance account are recognized in profit or
l0ss.

Derecognition of financial assets
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The Entity derecognises a financial asset only w ”—;. the contractual rights to the cash flows from the
asset expire | t transfers the financial asset and substantially all the risks and rewards of
ownership of the o another entity.

On derzcogn’
repurcha se

ctner than in its entirety (e.9. when the Entity retains an option to
et or retains a residual interest that does not result in the retention of

l'|'|

substant: [l the ris zros of ownership end the Entity retains control), the Entity allocates the
previous carmyng amount of the financial zssst cefween the part it centinues to recognise under
continuing Invoivemant d the parl it no longer recognises on the basis of the relative fair values of
those parts on transfer. TI".: c-n rence between the carrying amount allocated to the part
that is no r e N h :m of the consideration received for the part no longer recognized
and any cumulative g: las * that had baen recognized in other comprehensive income
is recognized in profit or loss. A £ ;a‘a;' or loss that had been recognized in other comprehensive

income 15 =llocaiec cetween e part thet conilnues 1o be recognized and the part that is no longer
recognized on the bzsis of the relative fair values fif those parts.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instrumeanis iesdec by the Entity are classified as either financial liabilities or as eqguity in
accordance with ne subsiance of the coniractual arrangements and the definitions of a financial liability
and an equity msirument

Equity instruments

An equity Insirument is any contra ﬁat evidances a residual interest in the assets of an entdy after
deducting of itz lizbilities. Equity eris issued by the Entity are recognized at the proceeds
received, net of direct issue cosis.

Financial liabillies
Financial iab es are coaszsifien as either financial labilitiss 'at FVTPL' or ‘other financial liabilities’”.
Financial liabilities at FWTPL

Financial liabilitles are ¢
designated as =t FV/T ;_‘_

||1

ssified as at FVYTPL when the financial liability is either held for trading or if is

A financial liznility is classified as held for trading if:

s ltnss neen acouired principally for the purpose of repurchasing it in the near term, or

« O onital recognition s part of 2 portfolo of identified financial instruments that the Entity
mzn=g=s together 2nd has a recent actual pattern of short-tem profit-taking; or

. g ade e that is not designated and e‘fr-che as a hedging instrument.

A financiz! Lability other tnan a Tinancia! ability neld for trading may be designated as at FVTPL upon
initial recagnition if:
¢ 3Such designation & 1ates or significantly reduces a measurement or recegnition inconsistency
e Tne i Bty forms part of @ group of financial assets or financial liabilities or both, which
s mansznes and (s periormance is evaluated on a fair vatue basis, in accordance with the Entltys
TEnied risk management or i -:stmer'.[ strategy, and information about the grouping is
aJroviged internally on thatl Dasis; or
e tforme oarof 2 contract containing ons or more embedded derivatives, and IAS 39 Financial
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[34)

cogniion and Measurement nermits the entire combined contract (asset or liabiiity) to be

-WTPL are stated at fair value, with any gains or losses arising on remeasurement

Financial liat i
recognized 1 profit or loss. The net gain or loss recognized in profit or loss incorporates any interest paid
on the financiz lizbity and 1= inciuded in the ‘financial cost, net' line item in the statement of

i

comprenensive incomalincome statement.
Other financia

Other financi: iEbities (ncluding borrowinos) are subseguently measured at amortised cost using the
effec_h-.- teres

The effective nterest methed s a method of calculating the amortised cost of a financial liability and of
allocaiing ni=res: sxpense over e relevant pericd. The effective interest rate is the rate that exactly
discouri= =stmated ‘ulure cash payvments (Including ail fees and points paid or received that form an
integral p= e ehectve interest rate, ransacion costs and other premiums or discounts) through the
expected |Ife o the Tnancial liabiily, or (where appropriate) a shorter period, to the net carrying amount
on nitial reccgnitian

Derecognition of financial liabiiities
The Entity derecognises financia

cancelle: ey expire. The
derecognise 1 the cons ¥

tes when, and only when, the Entity's otligations are discharged,
ce belween the carrying amount of the financial liability
nd payable is recognized in profit or loss account.

Related parties

Parties are considered related when
relationship or ctherwise. has the ability t

Operating s¢

An ope:: s : 2 component of the Entity that engages in business activities from which it may
earn revenuess ‘ sxpenses (including revenues and expenses relating to transactions with other
COMPOrEn s s szme ently), whose cperating results are regularly reviewed by the Entity's chief
operating decis: “ier o mazke decisions 2bout resources to be allocated to the segment and assess
its peric 1 ¢ for which discrete financial information is available, Segment information is
presented in respect of th v & business 2nd geographical segments and is determined based on the
Entity = mz Jemenl and mniernal repormng struciure.

Inter-segment gricing IS cetermined on an arm's length basis.

Segmeni resulis =ssefs and lizbilities includs items directly attributable to a segment as well as those
that can be ¢ = N a reascnable basis. U 1al Ir:.",:.- iterns comprise mainly investments (other than
investme ) and related revenue, loans

(prlma, ‘ the Entit 2 Org = -

Segment capital expenditure is the total cost incurred during the
equipment, ana intanglole assets other than gocdwill.

Use of a5 g

: .“. clicies, as described above, the directors are re required to
make jud ts. estimates an onE about the carrying amounts of assets and liabilities that
are not reacily appare om other =. ' ne estimates and associated assumptions are based c¢n
historica ex = and other factors that are considered to oe refevant. Actual results mmay differ from
these e=fim

In the application o

Tl
= =
]
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The estimates and underiying assumptions are reviewed on a ongeing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised If the revision affects only that
pericd, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical accounting judgements

The following are the critical judgements that the directors have made in the process of applying the
Entity's accounting policies and that have the most significant effect on the amounts recognized in the
financial statemenis.

iy Impairment of langible and intangible assets

At each bzlance sheet date, the Entity reviews the carrying amounts of its tangible and intangible assets
to determine wnether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
ent loss (If any). Recoverable amount is the higher of fair value less costs to sell and value
assessing value in use, managemeant estimates future cash fiows discounted to their present
value using a pre-lax discount rate that reflects current market assessments of the time value of money
and the risks spacific 1o the assetjor which the estimates of future cash flows have not been adjusted.

i) Useful lives of property, piant and equipment

The En 3/ore zquacy the et zied usefu lives of property, plant and equipment at the end of
each ar 0

iy Restructuring provisions

iv} Deferrad taxes

v} Provisions and contingent liabilities
The direciors believe that the cnosen valuation techniques and assumptions used are appropriate in
determining the fair value of financial instruments.

4, REVENUES

Below, is in analysis of the Company’s revenues for the year.
30 september 30 september
2014 A
WN KON
{unaudited) (unaudited)
Revenues
Revenues from sales of goods 95,773,467 68,241,819
Revenue from commodities ' 360,817 613,239
Revenue from rendering of services
562,300 244 188
Other reyes &S
2,615,227 2,858,631
Total 99,311,812 71,957,878
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2. COST OF SALES

Raw materizls
Consumables expenses
Packages expenses
Energy, water and gas
Repairs

Staff cosis

Deprec- - anda —ation related to non-current assets

Others

Third pa-2'se ces

Costof gz - =

Total

4. OTHER GAINS AND LOSSES

Income from sale of property, plant and equipment

Net income from sale of shares
Expenses with digposal of property, plant and equipment
Incomef (expensze) net of exchange differences

Income from szle of property, plant and equipment

Net income from sale of shares

Expenses with disposal of preperty. plant and equipment
Income/ (expense) net of exchange differences

Total

22

30 september
2014

'-
{unaudited)

30 september
2013

N
(unaudited)

60,928,876 48,337,414
1,857,284 824,123
17,593 37,362
2,399,086 2,644,659
14,078 774,599
15,086,832 15,416,265
4,534,247 4,159,336
- 52,981

2,376,882 2,147,341
323,043 413,801
87,537,920 74,807,882

30 september
2014

k
(unaudited)

30 september
2013

K
{unaudited)

- 2,044,445
(1,436) (865,046)
(1,436) 1,178,499

6,269,047 (3,568,005)

6,267,611 (2,389,506)
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OTHER OPERATING EXPENSES

Other income

Income/(expense) net of adjustments for current asseis
Write-off of doubtful debts

Income/(zxpense) net of pravisions for risks and charges
Transpoert of goods and personnel

Impairment relaied to property, plant and equipment

Other expenses

Total

6. FINANCIAL COSTS, NET

Interest income

Interest from lozns and leasing

lncome from discounting of long-term receivables

TOTAL

30 september
2014

o
{unaudited)

30 september
2013

1ON
{unaudited)

1,028,357 1,177,684
5,370,387 2,361,845
(584,726) (4,324,669)
3,614,176 1,390,562
(8,081,172) (3,139,854)
- 1,028,494

4,086 2,478
2,251,108 (1,503,460)

30 september

30 september

2014 2013

(O
(unaudited) {unaudited)
{14,264) (24,655)
16,235,196 15,647,226
16,220,932 15,622,571
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7. ADMINISTRATIVE EXPENSES

Energy, water and gas
Repairs expenses
Rental expenses

Insurance premiums
Studies and research expenses

Staff costs

Fees and charges

Entertainmeni. promotion and advertising
Travel expanses

Post and telec U ications

Other third 1 sarvices

Other taxes, charges and similar expenses
Environment expenses

Consumables expenses

Bank charges

Other aaministrative expenses

TOTAL

24

30 september

30 september

B B 2013

RON ..-N
(unaudited) (unaudited)
189,448 800,237
44,899 82,308
120,149 165,350
255,236 226,748
5,608,354 10,673,383
2,232,443 2,875,923
35,282 250,347
502,024 1,052,008
94,374 180,598
1,929,521 3,179,438
1,052,229 1,223,955
89,487 94,542
2,153 19,687
1,519,811 931,912
394,092 2,425,334
14,069,502 24,471,770
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9. OTHER ASSETS

30 september
2014

2.

{unaudited)

31 december,
271"

RCN
(audited)
286,209
1,192,379
(1,121,764)

1,818

225,855

7693,941

8,278,438

Guarantees on long-term 215,018
Commercial guarantees paid 342,472
Adjustments for impairment of financial assets (223,235)
Other investments 1,818
Amounts paid in advance 531,856
Sundry debiors 82,868
Recoverable taxes 13,038,359
Total 13,989,257
10. INVENTORIES
30 september
2014
.
(unaudited)
Raw materials 11,709,896
Consumables 632,379
Materials in the form of inventory items 1,009,012
Packaging 124,830
Finished gcods 2,535,872
Work in progress 2,130,347
Semi-finished goods 1,231,930
Residual products 25,430
Goods -
Allowance for impairment of inventories (6.929.422)
Total 12,470,274

31 december,
2013

~u
(audited)

11,324,626
570,994
780,809

85,174
1,510,662
7,664,842
1,202,604

45,061

(7.139,029)

16,045,843

25



The movement in the allowance for slow moving and obsolete inventory is presented below:

S.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014

(all amounts are expressed in RON, unless otherwise specified)

Balance at the beginning of the year

{Release)/Charge in the current year

Baiance at the end of the year

M. TRADE AND OTHER RECEIVABLES

Tracz e

Trade rec -
Allowance "_. .
Advzrzes
Advances

Total

g

35 "zuognised under IAS 11

T .. =ceivables

T
Rex

Corsenvices

30 september
. PR

RON
(unaudited)

7,139,028

(209.606)
6,929,422

31 december,
-3 -

RON
{audited)

8,540,209

{1,401,181)
7,139,028

30 september
4

RON
(unaudited)

55,129,445
19,301,896
(229,753)
127,055

17,500

74,347,143

31 december,
S

RON
{audited)

25,338,349
49,522,197
(2,245,145)
719,235

17725

73,353,461

In determining the recoverability of trade receivables, the Company takes into account changes in the
creditwortniness of the customer from the date of credit to the reporting date. Concentration of credit risk
is limited due to the existence of a large portfoilc of clients unaffiliated. Thus, the Company's
management believes that no additional adjustments are needed for trade receivables impairment than

those recognized in these financial statements.

Aging of receiv:

60-90 days
90-120 days

Over 120 days

Total

ibies that are older than 80 days:

30 september
T

RON

451,018

2,552,194

5,900,560

8,903,770

31 december
AT L]

RON
3,468,714

285,355

26,704,648

30,458,717
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13.

Movement in allowance for trade receivables is as follows:

{a!ll amounts are expressed in RON, unless otherwise specified)

S.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014

Balance at the beginning of the year

Charge/{Release) in the current year

Total

Aging of receivables past due and impaired:

Over 120 days

Total

Bank accounts
Petty cash

Other

Cash equivalents

Total

- <»S5H EQUIVALENTS

ISSUED CAPITAL

Share capital is fully paid in.

Share capital at

September 30, 2014 and December 31, 2013
Effect of inflation on capital

Share capital at
20, 201

September

" Decen

ie 31, 2013

30 september

31 december,

2r14
RON RON
(unaudited) (audited)
2,121,712 4,263,308
{1,891,960) (2,141,596)
229,753 2,121,712

30 september

31 december

2014 2013
RON RON
229,753 2,121,712
229,753 2,121,712

30 september

31 december,

2014 2013
RON RON
(unaudited) {audited)
1,576,874 2,223,187
15,000 12,921
1,591,674 2,236,108
No. of Share
shares capital
RON
337.602.913 33.760.291
952.227.570
985.987.861




S.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014
(alt amounts are expressed in RON, unless otherwise specified)

14, RESERVES
30 september 31 december,
Cy ]
RON RON
(unaudited) (audited)
Legal reserves (17,784 866) {17,784,866)
Revaluaticn reserves
{12,837 479) {(12,837,479)
Other
_(43,133,772) (43,133,772)
Total (73,756,117) {73,756,117)
15. BORROWINGS
30 september 31 december,
2014 2013
RON RON
(unaudited) {audited)
Loans guaranteed
Short term locans 87,889,360 72,106,646
Current portion of iong term loans 62,773,603 50,584,561
Loans guaranteed
Long term [oans 268,113,267 261,804,969
Total 418,776,230 384,496,176

a) Amounts due to credit institutions

The Company contracted a credit facility amounting to 29,800,000 EUR from Biom Bank for the financing
of working capital and for the payment of the outstanding debts towards state authorities. The credit
faciiity comprises the following credit limits:

An overdrafi loan of 3.000 000 EUR for the current activity, that can be utilized up until November
30, 2014, with an attached interest rate of EURIBOR 1m plus 2.5% fix margin per annum, but no
lower than 4.75% per annum;

A loan of ELR 5,300 060 for the full payment of budget obligations, that can be utilized up until
November 30, 2014, with an attached interest rate of EURIBOR 1m plus 2.5 p.g. per annum, but
[ower than 4.75% per arnum;

ving facility of ELR 8,500,000 EUR, for the issuance of warranty letters, that can be
up until November 3G, 2014, with an attached interest rate of EURIBOR Tm plus 7.5 p.p.
wum, but no lowe” an 9.75% per annum;

¢ ving facility of £U™ 9,000,000 EUR, for the issuance of letters of credit for import, with an
attzched interest rate of EURIBOR 1m plus 2 5% fix margin per annum, but no lower than 4.75%
perannum, thatcan be - zed up until November 30, 2014.
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S.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014
(all amounts are expressed in RON, unless otherwise specified)

A revolving facility of EUR 4,000,000 for advances for the financing of agreements, that can be
utilizeo up until Movember 30, 2014, with an attached interest rate of EURIBOR 1m pilus 2.5 p.p.
per annum. but no lower than 4.75% per annum.

The above menticned agreement is pledged with:

Rez| esizate mortgage over the land located in Craiova, Calea Bucuresti Str., No. 80, Dolj county,
with a surface of 468862 sgm., property of SC Electroputere SA, as well as the related
constructions.

Pledge over the cash accounts of the debtor;

over the receivables resulting from the agreement sealed by SC Electroputere SA with its

wceorting to the addendum 1/30.08.2011 o the Real Warranty agreement, the company
onditonally obliged to warrant the above mentioned credit through the of rights from the
greements between the company and its final clients;

=

Commercial Investment Company Limited, related party, for the amount of EUR 26,200, 000.
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8.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014
{all amounts are expressed in RON, uniess otherwise specified)

b) Amounts due to shareholders

At September 30, 2074 the amounts owed to the shareholders, are iong-term loans from the main
shareholder of the Company, Al-Arrab Contracting Company Ltd, in the amount of 60.777.365 EUR,
equivalent of 268 113.267 RON {december 31st 2013: 261.804.969 RON). granted for financing of working
capital, environment and development investments, accerding to the obligations assumed under the
privatization agreement nc. 67/30.10.2007.

Interest payable at 30th September 2014 on loans from sharehclders amounts to 62.773.603 RON (31st
december 20123 50 584 582 RON} calculated at rates ranging between 0% and 6.5% per year.

Interest payable at December 31, 2013 on loans from sharehclders amounts to RON 50,584,562 (31
December 2012 RON 32,726 004), calculated at rates ranging between 0% and 6.5% per year.

According to the loan agreement, Electroputere undertakes to establish in favour of Al-Arrab  Contracting
Company Ltd 2 pledge on 1 :.uable assets (plant, machinery and equipment) required for the manufacture of
transformers and ei..-“:’:c molors, as weii as a real estate mortgage on the land located in Craiova, with the
following cadasir: imbers: 10483/2 (mortgaged o Blom Bank France S.A.), 10493/4 {(mortgaged to Blom
Bank France S A
1L

04583/5 (morigaged to Blom Bank France S.A), 10493/6/1 {mortgaged to Bieom Bank

France S.A), 10493/7 (mo rtgaged to Blom Bank France S.A), 10493/8 {mortgaged to Blom Bank France
S.A), 10493/9 (m :"_;age: io Blom Bank France S.A), 10493/10 (mortgaged to Blom Bank France S.A),
10493/11/2 (maorgaged to Blom Bank France S A), 10493/11/3 (morigaged to Blom Bank France 5.A),
10493/12 (morig: ;.--' o Blom Bank France S A) 10483/13/1 (mortgaged to Blom Bank France S.A),
10493/13/3 (mongaged o Blom Bank France S A) and 11.042 {without mortgaged to Blom Bank France
S.A)

As of the balance sneet date this pledges/mortgages have not been made,

186. PROVISIONS

30 september 31 december,

2014 2013

RON RON

(unaudited) {audited)

Provisions for litigations - -

Provisions for guarantee to customers 573 1,344,402

Provisions for restructuring 441,102 2,734,757

Provisions for onerous contracts - 3,118,068

Otherp .0 _ ) 328,606 735.298

Total 770,281 7,502,625
Provisions for restructunng are provisions for redundacy payments to be paid to employees made redundant

during 2012 and ! '. 14 | In accardance with the collective labor agreement.
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5.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014

(ali amounts are expressed in RON, unless otherwise specified)

17. TRADE AND OTHER PAYABLES

Trade payables

Invaices to be received
Advances from customers
Sundry creditors

Total

18. OTHER CURRENT LIABILITIES

Wages

Social confributicns
Income tax

VAT payable

Other taxes

Tax on salaries
Interest to be paid

Other current liabilities

Total

19, FINANCE LEASE LIABILITIES

Within one year
Cver 1 year and less than 5 years

Total

Less future finance charges

Present value of lease onii;  "ns

31

30 september

31 december,

, 5 k3

RON RON
(unaudited) (audited)
20,615,468 26,433,502
4,356,007 1,847,482
12,810,886 27,383,804
_ 4,819,089 4775634
42,601,450 60,450,422

30 september

31 december,

-1
RON RON
{unaudited) (audited)
2,010,525 1,879,625
483,344 694,395
3,961 4,737
230,223 321,877
286,822 290,354
3,014,875 3,190,988

30 september

2014

J
(unaudited)

31 december,
2013

Ul

(audited)

99,868

99,868

6,809

92,959




20.

S.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014
(all amounts are expressed in RON, unless otherwise specified)
FINANCIAL INSTRUMENTS

a) Capital risk management
The Entity's objectives when managing capital are to safeguard the Entity's ability to continue as a going
concern in order to provide returns for sharehclders and benefits for other stakeholders and to maintain an
optimal capital structure o reduce the cost of capital.
The capital structure of the Entity consists of debt, which includes the borrowings presented at note 21, cash
and cash equivzalents and equity aitributable to equity holders of the parent, comprising issued capital,

reserves and retained earnings, as presented in notes 17 and 18.

Consistent with others in the industry, the Entity monitors capital on the basis of the gearing ratio.

This ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings
(inctuding current and non-current borrowings as shown in the balance sheet) less cash and cash
equivalents. Totzl capital is calculated as 'capital and reserves’ as per the balance sheet plus net debt.

The gearing ratios as at 30th September 2014 si 31st december 2013 were as follows:

30 september 31 december

2014 2013

Total borrowings 418.776.230 384.589.135

Less: cash and cash equivaients ~ (1.591.674) (2.236.108)

Net debt ' 417.184.556 382.353.027

Total capital and reserves (93.840.778) {83.842.953)

Gearing ratio N/a N/a

b) Interest rate risk management

Fair value interest rate risk is the risk that the value of a financial instrument will fluctuate because of

changes in market nlerest rates. Financial instruments bear interest at market rates, therefore it is
considered that their fair values did not offer significantly from the carrying amounts.

Interest rate sensitivity
The sentivity 2nziysis presented below has been determined for existing interest bearing loans outstanding

at the reporiing czie, and the stipulated change taking place at the beginning of the financial year and held
constant tnroughout the next reporting perio¢ in the case of berrowings linked to floating rates.

If interest rates would be nhigher / lower by 1% (100 basis points) and all other variables are heid constant,
the Company's nat [oss for 2013 would increase / decrease by RON 209,388 (2012: RON 183,685). This is
mainly attributable 1o the Entity’s exposure to interest rates on its variable interest rate USD and EUR
denominatea oorrowings

pe intreaga percads vitoare de raporiare in cazul imprumuturilor cu rata de dobanda fluctuanta.

¢} Credit risk management

The Company = subjzci to credit risk due to its trade receivables and other types of claims. The Company
has policies o ensure (naf sales are made to customers with appropriate references on their
creditworthiness Date of maturity of debt is closely monitored and amounts due after exceeding it are
pursued promuotly =de receivables (customers) are presented net of adjustments for impairment of
doubtful debis. Tha company develops policies that limit the amount of ¢cradit exposure to any financial

institution.
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S.C. ELECTROPUTERE S.A.
FINAMCIAL STATEMENTS
AS OF SEPTEMBER 30, 2014
(all amounts are expressed in RON, unless otherwise specified)
d) Fair value of the financial instruments

The fair values of financial assets and financial Labilities are determined as follows:
f financial assets and financial iabillities with standard term and conditions and

: .qua mar«ais are celermined with reference to gucted market prices (includes
= notes, bills of exchange, debentures and perpetual notes);

« The fair valu
traded on ac
listed redes

o The fair values o elher financizl asseis ana financial liabilities (excluding derivative instruments) are

dgetermined \n accordance with generally accepted pricing models based on discounted cash flow
analysis uz g prices from observable current market transactions and dealer quotes for similar
Instrur 15

. he rivative instruments are calculated using quoted prices. Where such prices are
not discounted cash flow analysis, pased on the yield curve which do not include
opt czluation medels for denvatives which have options pricing models.

The financial inziruments from statement of financial position includes trade and other receivabies, cash and
cash equivalenis. borrowings both short term and long term and other liabilities. Estimated fair values of
these insirumenis =pproximate ner carrying amounts. Carrying amounts represent the Company's
maximum exposure 1o credit risk of existing claims.

a) Foreign currency risk management
The Entity |s exoosen (o foreign exchange rate fluctuations in trade and finance. Currency risk arising from
recognized assels and [ s including loand denominated in foreign currency. Due to the high costs
associated with Campan cy s not o use cerjvative financial instruments to mitigate this risk.

21. COMMITMENTS AND CONTINGENCIES

Potential liabilities:

Litigations

As at 30th —— 2074 the Entity is subject to a number of lawsuits arising in the normal course of
business. The Company’s management believes that these actions will not have a material adverse effect on

economic performance 2 nd fina tion of the Company
Taxation
The taxation sysiem 0 Bomania s underaoing 2 continuous development phase and is subject to various

which may sometimes be retroactive. Although the actual tax due for a
es can pe significant, as they can be calculated at the value of the

interpretations and constan
certain transaction can b

H 1ima r_

transaction and at 2 minimum ratio of 0.1% per day c'ar‘ ng with 2008, but can be significantly higher. In
Romania, the fiscal year remains open fc' tax audit a perioa of 5 years. The management considers that
the tax liabilities included in these financial ata[e-hents are adequate.

fn accordance w.n e recuiremeants issued by the Minisiry of Public Finance, which relates to the fiscal
treatment of the slements of equity that have 1 subject to the calculation of the income tax as at the
date of their recording i 1ts, due to r nzture. should the Company change in the future the
destination o Le Jova dauon reserves (o cover (osses or {0 distnbute to the shareholders), this will lead to
additional income 'ax labilities

Environment

he environment are in a development phase in Romania and the Company did
¢ December 37 2013 and December 31, 2012 for any anticipated costs,

The reguiatons rega
not recora ar

including legal anc consulling fees, aesign and imglementation of remedial plans regarding the environment.
On February = 0 the Regional Agency of Environment of Dolj County issued an environmental
authorization nil February 24 20200 By tnis authorisation the Company was not required to adhere to
any compliance program

22. SUBSEQUENT EVENTS

The share caolts
increasad witl

33



