Electroputere

To,
Bucharest Stock Exchange
National Securities Commission

NOTICE

According to art. 113, letter C from CNVM Regulation no. 1/2008, regarding the
Issuers and operations with securities, S.C. Electroputere S.A. Craiova informs
the shareholders and investors that the Report for the 1st half-year concluded on
Aug. 13, 2015 will be available on the company website (www.electroputere.ro)
since Aug. 13, 2015, 3 PM.

It will be issued according to CNVM Regulation no. 1/20086.

The financial statements on June. 30, 2015 have not been audited yet.
The requests for a written copy of it can be submitted to the company registered
office from Craiova, 80 Calea Bucuresti Sireet, or at the telephone number

0251437119,
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Electroputere

STATEMENT OF RESPONSIBILITY
as per art.30 from the Accounting Law no.82/199]
and CNVM Regulation no. 1/2006 art. 1121, par. 1, letter C

The financial statements for the 1™ half-year of 2015 have been drawn up for:
Entity: S.C. ELECTROPUTERE S.A,
Headquarters: CRAIOVA, 80 Calea Bucurest Street. Dol County
Unique kdentification Number at the Trade Register Office: 6312800
Registration no. in the Trade Register: ] 16/12/1991
Subseribed and paid up capital: 103.760.291,30 lei
Regulated market where issued securities are traded: Bucharest Stock Exchange — 2nd Category

The undersigned OSAMA Al HALABI, as President and member of the company Board of
Directors, and LAVINIA PETCU, as Finance Manager, assume the responsibility for the financial
statements for the 1% half-year of 2015 and acknowledge that:

- the accounting policies used when drawing up the financial statements are in comphiance with
the applicable accounting regulations;

- the 1" half-year financial situations are a trustworthy reflection of the {inancial status and of
the information related to the activity developed:

- the legal entity is running the activity uninterruptedly.

The financial statements on June 30, 2015 have not been audited yet.

We moreover state, as affidavit, that the issued report of the board of directors includes a
accurate analysis of the issuer’s development and performance as well as a description of the main

risks and uncertainties specific to the activity developed.

PRESIDENT FINANCE MANAGER

LAVINIA I’%‘Y“CU
a

OSAMA AL HALARBL

SC Electroputere S A Tel: +40251.437119  Registrations: J 16/12/1991 Bank accounis:

80 Calea Bucuresti street CuUI: 6312800 Blom Bank France SA Paris - Romania Branch

200440 Craiova Fax: +40251 437730  TVA/NAT: RO8312800 Acc. RO43BLOMS304812346260014/RON

Romania electroputere@electroputere.ro  Share capital; 103.760.291 LEl  Acc. ROG62BLOMG304912840260012/USD
www.electroputere.ro Acc, RO38BLOME304812878260016/EUR

F.EP.O5.101/1



Transiation from Romanian

Report 1st half-year of 2015 according to Regulation no. 1/2006

Reporting date: Aug, 13, 2015

Name of the Trade Company: 5.C. Electroputere S.A.

Headquarters: Craiova, 80 Calea Bucuresti Street, Dolj County

Tel: 0251 / 437119; Fax: 0372003056

Tax Code: 6312800

Registration in the Trade Register: J16/12/1991

Subscribed and paid up capital: 103.760.291,30

Regulated market where issued securities are traded: Bucharest Stock Exchange

1. The report on the main events occurred during the relevant period of time and their
impact on the issuer’s financial situation and its branches.

2. Economical and financial indicators:
indicator Calculation method Result
Current quuidity ratio | Current assets/ debts 0.49
Indebtedness indicator Loan capital / Equity *100 -
Loan capital / Capital employed *100
Rate of debit turnover - customers Average balance client / Turnover®*90 165 days
Rate of fixed assets turnover Turnover / Fixed assets 0.28
3. Economical and financial situation and analysis of 5.C. Electroputere S.A. activity on

June. 30, 2015:



S.C. ELECTROPUTERE S.A.
FINANCIAL STATEMENTS
FOR JUNE 30, 2015

PREPARED IN ACCORDANCE WITH

INTERNATIONAL FINANCIAL REPORTING STANDARDS
AS ADOPTED BY THE EUROPEAN UNION

This is a free transiation front the original Romanian binding version
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$.C. ELECTROPUTERE S.A.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR JUNE 30, 2015

(all amounts are expressed in RON, unless otherwise specified)

June 30, June 30,
Note 2015 2014
RON RON
uhaudited unaudited
Revenue 4 74,511,089 63,560,867
Cosl of sales 5 {61,908.864) (51,905,014)
Gross profit / (loss) 12,602,225 11,661,853
Administrative expenses 9 {14.400.946) {15.800,030)
Other operating expenses 7 623,562 8,902,660
Distribution expenses (4,504,338} (5,788,161)
Other gains or {losses) G 743,644 8,516,359
Finance cosis 8 (8.923,754) {10,719,983)
Loss before tax (9,859,607) (3,227,302)
Income tax credit 10 - -
Loss for the year (9,859,607} (3,227,302)
Other comprehensive income, net of tax
Gain on revaluation of properties - -
Total comprehensive income {9,859,607) (3,227,302)
Loss per share 24 -0.0085 -0.0086

OSAMAM 5/ AL-HALABI
Presigent

The notes atached are an integral part of these financial statements.
This is a free translation from the original Romanian binding version.
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LAVINIA PETCU
Financial Manager



S.C. ELECTROPUTERE 5.A,
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2015
(all amounts are expressed in RON, unless otherwise specified)

June 30, December 31,
Note 2015 2014
RON RON
uttaudited audited
ASSETS
Not-current assets 263,843,433 265.912.782
Property, plant and equipment 1,933,686 1.364.984
Other assets 10 1,135,287 510.469
Total non-current assets 266,912,416 267.788.235
Current assets
inventories 11 8,842,627 12.305.924
Trade and other receivables 12 68,264,339 67.437.373
Other assets 10 16,146,199 10.815.328
Cash and cash equivalents 13 1,831,551 3.201.052
Total current assets 95,184,716 93.759.677
Total assets 362,087,132 361.547.912
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 14 103,760,291 1.055.987.861
Reserves 15 73,756,118 73.756.118
Accumulated deficit {237,394,747) {1.179.665.013)
Total equity {59,878,338) (49,821.034)
Non-current liabilities
Borrowings 16 200,588,580 200.974.208
Other non-current liabilities 57,082 71.089
Total non-current liabilities 200,645.672 201.045.297

The notes atached are an integral part of these financial statements.
This is a free translation from the original Romanian binding version.
3



S.C. ELECTROPUTERE S.A.
STAMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2015
(all amounts are expressed in RON, unless otherwise specified)

Note

Current liabilities

Trade and other payables 18
Borrowings 16
Provisions 17
Short term finance lease and other

interest bearing obligalions 20
Other current liabilities 19

Total current liabilities

Total liabilities

Total equity and liabilities

OSANMA N

AL-HALABI

The nictes atached are an integraf part of these financial statements.
This is a free translation from the criginal Remanian binding version.
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June 30, December 31,
2015 2014

RON RON
unaudited audited
84,891,613 49.993.228
124,154,270 151.368.219
635,024 £6.167.873
11,648,891 2.794.329
221,329,798 210.323.649
421,975,470 411.368.946
362,087,132 361.547.912

LAVINIA PETCU
Financial Manager



5.C. ELECTROPUTERE S.A,
STATEMENT OF CASH FLOW
FOR JUNE 30, 2015
{atl amounts are expressed in RON, uniess otherwise specified)

June 30, June 30,
2015 2014
RON RON
unaudited audited
Cash flow from operating activities
Net loss (9,858,607} (3,227,302)
Adjustments
Depreciation and amortization of non-current assets 2,970,426 2,957 807
Reversal of provisions for doubtful accounts receivable 1,786,841 10,768
Provisions for non-current assets (739,088)
Charges to / (Reversal of) provisions for slow moving and
obsolete inveniories (872,512) {1,806,613)
(Reversal of) / Charges o provisions for risks and charges {5,532,849) {6,136,359)
Provisions for penalties and inferesis for VAT (3,370,754)
VAT liabilities 8,134,870
Net interest expenses 8,023,754 10,719,984
Fixed assets from own production {58,601}
Unrealized forex (gain) / loss differences {461,553) (7,238,565)
Net gainf(loss} from salefwrite off of fixed assets 1,436
Movements in working capital
Decrease in trade and other receivables (4,771,621) 2,981,265
Decrease in inventories 4,335,809 4,463,863
{Increase) of good execution guarantees granted 71191
to customers (624,828) 19
(Decrease)/ncrease in frade and other payables 10,502,912 (14,441,359)
Cash generated by / (used in} operations 10,363,000 {11,644,884)
Interest paid (2,451,848) {2,039,492)
Interest received 24,958 1,553
Cash flows from operating activities 7,936,110 (13,682,823
Cash flow from investing activities
Payments for acquisitions of property, plant and equipment and
intangible assets (672,090) {(407,589)
Proceeds from disposais of property, plant and equipment
Cash flows (used in) / generated by investing activities {672,080) {407,598)

The noles atached are an integral part of these financial statements.
This is a froe translation from the original Romanian binding version.
5



S.C. ELECTROPUTERE S.A.
STATEMENT OF CASH FL.OW
FOR JUNE 30, 2015

{all amounts are expressed in RON, unless otherwise specified)

June 30, June 30,
2015 2014
RON RON
unaudited audited

Cash flow from financing activities
Increase in loans from shareholders 25,101,358 10,844,900
Increase in loans from financial instiutions {33,634,878) 2,148,788
Payments for leasing (48,855)
Cash generated by / (used in) financing activities (8,633,520) 12,944,833
Net increase / (decrease) in cash and cash equivalents {1,269,500) (1,145,589)
Cash and cash equivalents at the beginning of the year 3,201,052 2,236,108
Cash and cash equivalents at the end of the vear 1,931,552 1,080,519

LAVINIA PETCU
Financiat Manager

OSAMA MT. i -HALABI
Presid

The notes atached are an integral part of {hese financial statements.
This is a free translation from the original Romanian binding version.
&
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$.C. ELECTROPUTERE S.A.
NOTES TO FINANCIAL STATEMENTS
FOR JUNE 30, 2015
(al amounts are expressed in RON, unless otherwise specified)

Amendments to IFRS 10 “Consolidated Financial Statements” and IAS 28 “Investments in
Associates and Joint Ventures” - Sale or Confribution of Assets between an Investor and is
Associate or Joint Venture (effective for annual periods beginning on or after 1 January 2018),

Amendments to IFRS 10 “Consolidated Financial Statements”, IFR8 12 “Disclosure of
interests in Other Entities” and IAS 28 “Investments in Associates and Joint Ventures” -
Investment Entities; Applying the Consolidation Exception (effective for annual periods beginning on
or after 1 January 2018),

Amendments to IFRS 11 “Joint Arrangements” — Accounting for Acquisitions of Interests in Joint
Operations (effective for annual periods beginning on or after 1 January 20186),

Amendments to IAS 1 “Presentation of Financial Statements” - Disclosure Initiative (effective for
annual periods beginning on or after 1 January 2016),

Amendments to IAS 16 “Property, Plant and Equipment” and IAS 38 “Intangible Assets” -
Clarification of Acceptable Methods of Depreciation and Amortisation {effective for annual periods
beginning on or after 1 January 2016),

Amendments to IAS 16 “Property, Plant and Equipment” and |AS 41 “Agriculture” -
Agricuiture: Bearer Plants (effective for annual periods beginning on or after 1 January 20186),
Amendments to [AS 27 “Separate Financial Statements” - Equity Method in Separate Financial
Statements (effective for annual periods beginning on or after 1 January 2016),

Amendments to various standards “Improvements to IFRSs (cycle 2012-2014)” resulting from
the annual improvement project of IFRS (IFRS 5, IFRS 7, IAS 19 and IAS 34) primarily with a view to
removing inconsistencies and clarifying wording (amendments are to be applied for annual periods
beginning on or after 1 January 2016).

The Entity anticipates that the adoption of these standards, amendments to the existing standards and
interpretations will have no material impact on the financial staternents of the Entity in the period of initial
application.

At the same time, hedge accounting regarding the portfolio of financial assets and liabilities, whose
principles have not been adopted by the EU, is still unregulated.

According to the entity's estimates, application of hedge accounting for the portfolio of financial
assets or liabilities pursuant to 1AS 39: “Financial Instruments: Recognition and Measurement”,
would not significantly impact the financial statements, if applied as at the balance sheet date.

This is a free franslation from the original Romanian binding version.
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S.C. ELECTROPUTERE S.A.
NOTES TO FINANCIAL STATEMENTS
FOR JUNE 30, 2015
{(ali amounts are expressed in RON, unless otherwise specified)

4. REVENUES

Below, is in analysis of the Company’s revenues for the year.

This is a free translation from the original Romanian binding version.
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June 30 June 30
2015 2014
RON RON
unaudited unaudited
Revenues from sales of gocds 72,883,327 60,535,856
Revenue from commodities 423,903 60,083
Revenue from rendering of services 81,533 542,138
Other revenues 1,122,325 2428 788
Total 74,511,089 63,566,867
5. COST OF SALES
June 30 June 30
2015 2014
RON RON
unaudited unaudited
Raw materials 45,547.113 38,046,175
Consumables expenses 1,854,027 1,461,210
Packages expenses 6,799 17,724
Energy, water and gas 1,213,272 1,686,519
Repairs 3.866 11,884
Staff costs 8,494 333 6,025,775
Depreciation and amortization refated to non-current 1,850,853 3,109,992
assets
Others 7.333 12,981
Third party services 2,103,859 506,571
Transportation expenses 418,620
Telecommunication expenses 27,233
Rent 26,377
Environmental expenses 39,240 86,183
Total 61,908,864 51,805,014
6. OTHER GAINS AND LOSSES
June 30 June 30
2015 2014
RON RON
unaudited unaudited
Income from sale of property, plant and - -
equipment
Expenses with disposal of property, plant and - (1.436)
equipment
Income/ (expense) net of exchange differences 743,044 8,517,795
Total 743,644 8,516,359




S.C. ELECTROPUTERE S.A.
NOTES TO FINANCIAL STATEMENTS

FOR JUNE 30, 2015
(afl amounts are expressed in RON, uniess otherwise specified)

7. OTHER OPERATING EXPENSES

Other income

Reversal of provisions for current assets

VAT control

Write off old receivables

Expenses with provisions for risk and charges
Other expenses

Total

8. FINANCE COSBTS, NET

Interest income
tnterest expense from loans and leasing

Total

9. ADMINISTRATIVE EXPENSES

Energy, water and gas

Repairs expenses

Rent expenses

Insurance premiums

Staff cosis

Fees and charges

Entertainment, promotion and advertising
Travel expenses

Postage and communications

Other expenses

Other taxes, charges and similar expenses
Consumables expenses

Bank charges

Depreciation

Total

This is & free translation from the criginat Romanian binding version.
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June 30 June 30
2015 2014
RON RON
unaudited unaudited
295,663 1,524,893
%05.937 4,829,236
(615,498)
(584,726)
37,480 3,130,287
2,970
623,526 8,802,660
June 30 June 30
2015 2014
RON RON
unaudited unaudited
(24,958) (1.553)
8,948,712 10,721,536
8,923,754 10,719,983
June 30 June 30
2015 2014
RON RON
unaudited unaudited
280,243 388,854
24,408 32,331
59,247 84,796
186,308 210,463
4,282,228 8,070,897
8.667 2,221,024
44,168 24,365
450,172 268,646
89,722 52,094
1,381,838 2,764,339
067,422 692,451
403,357 1.926
1,433,101 987,844
1,000,065
10,400,946 15,800,030




S.C. ELECTROPUTERE S.A.
NOTES TO FINANCIAL STATEMENTS
FOR JUNE 30, 2015

{all amounts are expressed in RON, unless otherwise specified)

0. OTHER ASSETS

June 30 Pecember 31

2015 2014

RON RON

unaudited audifed

Guarantees on long-term 1,135,296 510.469

Commercial guarantees paid 359,966 233.364

Provisions for guarantees (B75,482) (225.923)

Other investments 1,818 1.817

Sundry debtors 166,157 187.043
Amounts paid in advance 660,795

VAT receivable 7,124,980 14.324.103
To be clarified 8,507,956

Less: Allowance for doubtful VAT receivable {3.705.078)

Total 17,281,496 11.325.797

During the year ended December 31, 2014 the Company was subject to & VAT reimbursement control by
the locai tax authorities, covering prior periods December 2008 — February 2014. The VAT amount
requested by the Company for reimbursement was RON 8,507,956, The VAT inspectors disallowed the
amount requested for reimbursement hy the Company and assessed additional VAT Habilities in amount
of RON 8,404,943 and additional late payment interest and related penalties in the amount of RON
5,635,396. Based on management's best estimate related to the recoverability of these amounts as at
December 31, 2014 an allfowance for doubtful VAT receivable of RON 3,705,076 and a provision for risks
and charges of RON 4,248,418 for the penailties and interests requested by the fiscal authorities were
recorded in the financial statements as of December 31, 2014. The Company's management has
submitted an application for suspension of the imposing decision no. F-MC1790 / 02.27.2015 pending

resolution of the merits of the action for annulment, on 06/15/2015.

June 30 December 31

2015 2014

RON RON

unaudited audited

Guarantees on long-term 1,138,297 510.469
Other current assets 16,146,199 10.815.328
Total 17,281,486 11.325.797

This is a free translation from the original Romanian binding version.
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5.C. ELECTROQPUTERE 8.A,
NOTES TO FINANCIAL STATEMENTS
FOR JUNE 30, 2015
(all amounts are expressed in RON, unless otherwise specified)

11.  INVENTORIES

Raw materials
Consumables

Materials in the form of inventory items

Packaging
Finished goods
Work in progress

Semi-finished goods

Residual products

Allowance for impairment of inventories

Totat

The movement in the allowance for slow moving and obsolete inventory is presented below:

June 30 December 31
2015 2014

RON RON
unaudited audited
8,613,497 12.404.350
318,410 435.280
1,117,881 1.071.394
282,442 182.326
2,418,685 2535872
1,721,563 2.242.254
1,259,155 1.228.358
57,822 25.430
(6,946,828) (7.819.340)
5,842,627 12.305.924

June 30 December 31

2015 2014

RON RON

unaudifed audited

Balance at the beginning of the year 7,819,340 7,139.029

/(Rel '

Charge/(Release) in the current year (872,612) 680,311

Balance at the end of the period 6,946,828 7,819,340

12. TRADE AND OTHER RECEIVABLES

June 30 December 31

2015 2014
RON RON
unaudited audited
Trade receivables 54,164,588 42.591.878
Trade receivables recognised under IAS 11 16,738,848 25.248.136
Allowance for doubtful receivables {2,308,803) (521.762)
Advances paid for inventory 598,986 161.096
Advances paid for services 70,520 18.026
65,264,338 67.437.373

Total

in determining the recoverability of trade receivables, the Company takes into account changes in the
creditworthiness of the customer from the date of credit to the reporting date. Concentration of credit risk
s limited due to the existence of 2 large portfolio of clients unaffiliated. Thus, the Company's
management believes that no additional adjustments are needed for trade receivables impairment than
those recognized in these financial statements.

Aging of receivables that are older than 80 days:

This is & free fransiation from the original Romanian binding version.
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S.C. ELECTROPUTERE $.A.
NOTES TO FINANCIAL STATEMENTS
FOR JUNE 30, 2015
{all amounts are expressed in RON, uniess otherwise specified)

June 30 Pecember 31
2015 2014
RON RON
unaudited audited
60-80 days 268,238 1.228.869
20-120 days 1,257,705 1.525.389
Jotal 7,396,123 3.982.096
Movement in allowance for trade receivables is as follows:
June 30 December 31
2015 2014
RON RON
unaudited audited
Baiance at the beginning of the year 521,762 2.245 145
(Refease) in the current year 1,786,841 {1.723.383)
Balance at the end of the year 2,308,603 521.762
Aging of receivables past due and impaired:
June 30 December 31
2015 2014
RON RON
unaudited audited
Over 120 days 2,308,603 521.762
Total 2,308,603 521.762
13. CASH AND CASH EQUIVALENTS
June 30 December 31
2018 2014
RON RON
unaudited audited
Bank accounts 1,803,847 3.200.761
Other 27.584 -
Cash equivalents 120 291
Total 1,831,551 3.201.052

This is a free transiation from the criginal Romanian binding version.
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5.C. ELECTROPUTERE S.A.
NOTES TO FINANCIAL STATEMENTS

FOR JUNE 30, 2015

(afl amounts are expressed in RON, unless otherwise specified)

14. ISSUED CAPITAL

Share capital is fulty paid as at December 31, 2614 and June 30, 2015,

Share capital at
December 31, 2014
Effect of inflation on capital

Share capital at
December 31, 2014

Share capital at
June 30, 2015
Effect of inflation on capital
Share capital at
June 30, 2015

Shareholder structure December 31, 2014
Al-Arrab Contracting Company Ltd

Other shareholders

Total

Shareholder structure June 30, 2015
At-Arrab Contracting Company Ltd

Other sharehoiders
Total

No. of shares

Share capital

1,037,602,913

RON

103,760,291
952,227 570

1,085,987 861

No. of shares

Share capital

1,037,602,813

RON

103,760,291

1.037.602.813

No of shares Procent
981,284,640 95.53%
46,318,273 4.47%
1,037,602,913 100%

No of shares Procent

961,284,640 95.53%
46,318,273 4.47%
1,037,602,913 100%

During October 2014, the share capital of the Company has been increased by RON 70,000,000
(equivalent of EUR 15,938,089) through the conversion of a portion of the shareholders ioan in share
capital. The share capital increase has been approved by the Romanian Trade Register on October 22,

2014.

15. RESERVES

Legal reserves
Revaluation reserves

Other

Total

June 30 December 31
2015 2014

RON RON
unaudited audited
17,784,866 17,784 866
12,837,480 12,837,479
43,133,772 43,133,772
73,756,117 73,756,117

This is a free translation from the criginal Romanian binding versicon.

30



S5.C. ELECTROPUTERE S.A.
NOTES TO FINANCIAL STATEMENTS

(all amounts are expressed in RON, unless otherwise specified)

FOR JUNE 30, 2015

16. BORROWINGS

June 30 becember 31
2615 2014
RON RON
unaudited audited
Loans guaranteed
Short term loans 50,375 683 84.010.561
Current portion of long term loans 73,778,587 67.357.658
Loans quaranteed
Long term ioans 200,588 590 200.974.208
Total 324,742,860 352.342.427

a) Amounts due fo credit instifutions

The Company contracted a credit facility amounting to 29,800,000 EUR from Biom Bank for the financing
of working capital and for the payment of the outstanding debis towards siate authorilies. The credit
facility comprises the following credit limits:

L

An overdraft loan of EUR 3,750,000 for the current activity, that can be utilized up untii May 28,
2016, with an aftached interest rate of EURIBOR 1m plus 2.5% fix margin per annum, but no
lower than 4.75% per annum;

A revolving facitity of EUR 17,550,000 for the issuance of letters of credit, advances against
invoiced inssued, advances for financing contracts, that can be utilized up untit May, 28, 2016:

- For abroad suppliers, with an attached interest rate of EURIBOR 1m plus 2.5% fix margin per
annum, but no lower than 4.75% per annum,

- For domestic suppliers, with an attached rate of ROBOR 1tm plus 0.5% per annum, but no
ower than 10% per annum.

A revolving faciity of EUR 8,500,000 for issuance of warranty letters, that can be utilized up until
May, 28, 2016 (nen cash).

The above mentioned agreement is pledged with:

&

Real estate mortgage over the land located in Craiova, Calea Bucuresti Str., No. 8, Doli county,
with a surface of 468.862 sgm., property of SC Electroputere SA, as well as the related
constructions.

Pledge over the cash accounis of the debtor;

Pledge over the receivables resulting from the agreement sealed by SC Electroputere SA with its
clienis. According to the addendum 22233.2/23.03.2011 to the Real Warranty agreement, the
company is unconditionaily obliged to warrant the above mentioned credit through the of rights
from the selling agreements between the company and is final clients;

Guarantee contract entitled ,Guaraniee and Indemnity” signed by Mada Group For industrial and
Commercial Investment Company Limited, related party, for the amount of EUR 28,500,000,

Real estate mortgage over the land iccated in Mogoscaia, Hlov county with a surface of 184.000
sgm, property of SC Electroputere SA

This is a free transtation from the original Romanian binding version,
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18. TRADE AND OTHER PAYABLES

June 30 December 31

2015 2014

RON RON

unaudited audited

Trade payables 33,877,534 22.965.098

Invoices to be received 2,783,810 3.888.483

Advances from customers 12,412,855 17.721.302

Sundry creditors 35,817,414 5.418.335

Total 84,891,613 49,993,228

18, OTHER CURRENT LIABILITIES

Jurne 30 December 31

2015 2014

RON RON

unaudited audited

Wages 2,119,704 1.809.678

Sccial contributions 400,141 344.760
VAT 2,499,274

Other taxes 4 087 5472

Tax on salaries 225,589 224,738

Other current liabilities 6,400,086 309.680

11,648,891 2.794.329

Total

20. FINANCE LEASE LIABILITIES

The following table shows finance leases payable associated with the financial lease contracts grouped

by repayment date:

Within one year

Over 1 year and iess than 5 years -

Tofat

Less future finance charges -

June 30
2015

December 31
2014

Present value of lease obligations

This is a free translation from the original Romanian binding version.
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Current portion - -
Non-current portion - -

Total “ -

21.  FINANCIAL INSTRUMENTS
a) Capital risk management

The Entity's objectives when managing capital are to safeguard the Entity's ability to continue as a going
concern in order o provide returns for shareholders and benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of capital.

The capital struciure of the Entity consists of debt, which includes the hotrowings presented at note 21,
cash and cash equivalents and equity attributable to equity holders of the parent, comprising issued
capital, reserves and retained earnings.

Consistent with others in the industry, the Entity monitors capital on the basis of the gearing ratio.
This ratio is caicuiated as net debt divided by total capital. Net debt is calculated as total borrowings
{including current and non-current borrowings as shown in the balance sheet) less cash and cash
equivalents. Total capital is calcutated as ‘capital and reserves’ as per the balance sheet plus net debt.

The gearing ratios as at December 31, 2014 and June 30, 2015 were as follows:

June 30 December 31

2015 2014

RON RON

unaudited audited

Total borrowings 324,742,860 352.342.427
Less: cash and cash equivalenis {1,931,651) {3.201.052)
Net debt 322,811,309 349.141.375
Total capital and reserves (59,878,338) (49.821.034)
Gearing ratio nfa nfa

b) Interest rate risk management

Fair value interest rate risk is the risk that the value of a financial instrument will fluctuate because of
changes in market interest rates. Financial instruments bear interest at market rates, therefore it is
considered that their fair values did not offer significantly from the carrying amounts,

This is & free transtation from the originai Romanian binding version.
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